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20,750 Net Acre Position
Avg. 90% WI / 25% Royalty (8/8th)

Robust Production Base
~1,300 BOED | 88% Oil

Note: All metrics based on preliminary reserves as of 3/1/2023 and 2/27/2023 NYMEX 5-year strip pricing. 1. Source: Enverus. 

Acradia and Trinity Unit
4 Middle Spraberry Permits

Red Bud Unit
2 Dean Spuds
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No. Well Name Operator Formation
IP-24

(BOED)
TLL
(ft)

BOED
/Mft

3 Mo. Cum.
(BOE)

%
Oil

Blue Beauty 15-22 1DN Reliance Dean 1,099 10,080 109 114,248 91%

Chocolate Lab 40-33 1H Pinon Dean 1,065 7,429 143 54,497 100%

Santorini Unit 1H EOG Middle SBY 540 10,969 49 53,541 83%

Golden 1MH Pinon Middle SBY 650 7,495 87 48,196 90%

Midleton 17-7 1MS Burleson Middle SBY 980 8,162 120 40,933 96%

JW Dollor 8-5-44 1MS Reliance Middle SBY 201 10,291 20 14,480 91%

El Diablo 79-78 5WA Element Upper WCA 1,200 9,489 126 84,993 92%

SXSW Unit B 2WA Petrolegacy Upper WCA 1305 13,516 97 83,673 92%

Shape Shifter Unit 80-85 6AH Element Upper WCA 1541 7,018 220 63,233 87%

Vineyard HZ C 9801JM Diamondback JoMill 834 10,453 80 59,303 99%

Average: 1,227 7,925 158 59,133 82%
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Reliance Leasehold
Reliance Vt Well
Reliance Hz PDP Well
Reliance SWD Well
Reliance Permits
Reliance SWD Line
Reliance Gas Gathering

Offset 2021+ Spud
Offset Hz Well
Hz Rig
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Notable Wells | Premium Performance Across Multiple Horizons(1)

Detring Energy Advisors has been engaged by Reliance Energy, Inc. (“Reliance”) to market for sale its operated
properties in the Northern Midland Basin, West Texas. The assets span ~21,000 contiguous net acres and
include ~1,300 BOED of oil-rich net production from 8 horizontal and 30 vertical wells, generating $21MM in
NTM cash flow to fund ongoing development. The assets offer substantial proven development potential across
66 high-returning Dean, Middle Spraberry, and Upper Wolfcamp A horizontal locations supplemented by
company-owned scalable saltwater disposal (“SWD”) and gas gathering infrastructure.

 66 horizontal locations (62 op.) 
targeting Dean, Middle Spraberry, 
and Upper Wolfcamp A

– Robust type curves generate IRR’s 
>80% and EURs >675 MBOE

– 3P Net Reserves: 27 MMBOE
– 3P PV10: $364MM

 Large, op., contiguous position 
provides developmental control

– Readily scalable SWD system 
provides expansion to 45,000 
BWPD, supporting new locations

– Reduced capital costs via pad 
development and shared facilities

 De-risked position offset by active 
rigs and recent completions

 Oil-rich production generated from 
6 horz. Dean, 2 horz. Middle 
Spraberry, and 30 vert. wells

– PDP Net Reserves: 2.0 MMBOE
– PDP PV10: $58MM

 Low-cost, high-margin production

– LTM lifting cost of $9/BOE on 
ESP and $6/BOE on rod pump

 Assets can include SWD and gas 
gathering system for hz. wells

– SWD cost of $0.50/BW charged 
to non-op owners

– Gas gathering provides tie-ins to 
two midstream providers

Gemini Unit
2 Dean, First Prod.: Jul-22

385M Cum. BO

Northern Harrier Unit
2 Dean, First Prod.: Jan-23

56M Cum. BO



Detring Energy Advisors

30

15

21

0

50

100

150

200

250

300

350

400

450

500

0 10 20 30 40 50 60

T
yp

e 
C

ur
ve

 C
um

. P
ro

d.
 (M

B
O

E
)

Months

Dean Upper WCA MSBY

Note: All metrics based on preliminary reserves as of 3/1/2023 and 2/27/2023 NYMEX 5-year strip pricing. 1. Includes Permits and Undeveloped locations. 
2. IRR based on D&C costs per well of $9.2MM for Dean and Upper Wolfcamp A & $8.1MM for Middle Spraberry targets.

Significant, Oil-Weighted Production &  Development Potential

Prolific Reservoir Economics (Normalized to 10,000 ft Laterals)

Large Inventory of  High-Returning, Liquids-Rich Dean, Upper Wolfcamp A & Middle Spraberry Locations
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Undeveloped Locations

Dean
Upper Wolfcamp A
Middle Spraberry

Legend

Inventory Location Map

Inventory by Zone(1)

66 
Locations

Dean UWCA MSBY

(2)

8% 3%

89%

16%
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11%

87%
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Producing Permits Undeveloped Salt Water Disposal

Net Res.
27 MMBOE

PV10
$364MM

Net Res.
27 MMBOE

Oil Gas

Dean UWCA MSBY

IP24 (Boed) 1,360 1,100 840
% Oil 96% 92% 93% 
EUR (MBoe) 730 885 735
IRR (%) >100% >100% 70% 

Key Type Curve Statistics

(2)

Existing producers, proven upside, and substantial SWD and gas gathering infrastructure generate net reserves and
PV10 of 27 MMBOE and $364MM, respectively. Permitted & Undeveloped reserves include 66 locations across the
Dean, Upper Wolfcamp A (“WCA”) and Middle Spraberry, with inventory credibly booked based on in-depth geologic
underwriting. Performance across these benches is well-supported by recent nearby activity and is on par with regional
wells to the south, including single-well payouts occurring as early as 9 months for Dean & Upper WCA inventory.

Permit, Undeveloped Reserves & Value

Dean MSBY
Upper
WCA Total

Location Count
Permits 2 0 0 2
Undeveloped 28 21 15 64
Total Locations 30 21 15 66 
Net Reserves (MMboe)
Undeveloped 8.8 8.5 6.7 24.0
Permits 0.7 0.0 0.0 0.7
Total Reserves 9.5 8.5 6.7 24.7

PV10 ($MM)
Undeveloped $112 $73 $71 $256
Permits 10 0 0 10
Total PV10 $122 $73 $71 $266

Net Reserves Capex & NPV

Gross Net Oil Gas Total CAPEX PV10
Cases Boed (MBbl) (MMcf) (MBoe) ($MM) ($MM)

Total Proved Producing 38 1,284 1,869 906 2,020 $3 $57

SWD - Producing 1 NA NA NA NA $0 $1

Permits
Operated 2 NA 593 349 652 $12 $10
Total Permits 2 NA 593 349 652 $12 $100
Undeveloped
Dean 28 NA 8,040 4,687 8,821 $176 $112
Middle Spraberry 15 NA 6,813 10,263 8,523 139 73
Upper WCA 21 NA 6,064 3,778 6,694 106 71
Total Undeveloped 64 NA 20,917 18,728 24,038 $421 $256

SWD - Undeveloped 3 NA NA NA NA $0 $39

Grand Total 108 1,284 23,379 19,983 26,710 $437 $363
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Reliance is positioned in the Northern Midland Basin where multiple conventional targets are being actively
developed by numerous operators in Dawson and Martin Counties. The Middle Spraberry sands, trending
north-south across the west side of the position, have been drilled and delineated by EOG and others. The
Dean sand has been developed in the southeastern portion of the position with excellent results. A multitude
of drill ready targets in these two benches exist across the entirety of Reliance’s position, with reserves and
locations reliably booked based on detailed geologic analysis.
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Dean Isopach

Middle Spraberry PhiH
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Reliance Position
MSS Wells
MSS DUCs
MSS Permits
MSS PUDs
MSS Verticals

Legend

Reliance Position
Dean Wells
Dean DUCs
Dean Permits
Dean PUDs
Dean Verticals

Legend
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Upper Wolfcamp A

Lower Spraberry Shale

Santorini Unit 1H
CGS Operating

394 MBO / 557 MMCF
Cum Prod Since 5/2020

Blue Beauty 15-22 1DN
Reliance Energy Inc

419 MBO / 251 MMCF 
Cum Prod Since 7/2021

Blue Bonnet A Unit 1 MH
CGS Operating

139 MBO / 132 MMCF
Cum. Prod Since 9/2021

Jack Rabbit Special 28-33 1DN 
Reliance Energy Inc

171 MBO / 102 MMCF 
First 10 months Prod

- +Thickness
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Two additional conventional targets coming into the forefront of development in this region of the basin are the
Jo Mill sand and conventional Upper Wolfcamp A. Development of the conventional Upper WCA continues to
push northward, and results are outperforming Lower WCA wells across the region, with development locations
booked appropriately across the southern portion of Reliance’s footprint based on geologic interpretation. The Jo
Mill, on the other hand, is continuing to be delineated around the Reliance position, with inventory not modeled
for this horizon in Reliance reserves (remaining unquantified).
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Upper Wolfcamp Conventional Isopach

Jo Mill Isopach
Reliance Position
Jo Mill Wells
Jo Mill DUCs
Jo Mill Permits
Jo Mill Verticals

Legend

Reliance Position
Upper WCA Wells
Upper WCA DUCs
Lower WCA Wells
Upper WCA PUDs
WC Verticals

Legend
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Lassard Callahan 3212JM
SM Energy

177 MBO / 702 MMCF
Cum Prod since 05/2021ACL Unit B 1JM

Petrolegacy Energy 
DUC

Spud 6/2022

Shapeshifter 80-85 6AH
Element Petroleum

427 MBO / 187 MMCF
Cum Prod since 1/2020 

Stubbs Unit A 1WA
Petrolegacy Energy 

35MBO
Cum Prod since 12/2022
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- +Thickness

Block HA 7 703JM
Diamondback Energy

558 MBO / 640 MMCF
Cum Prod since 05/2021
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This Information Flyer is based on material provided by Reliance Energy, Inc. (“Seller”) and is offered to interested parties for the sole purpose of providing an overview of an
opportunity to acquire certain of the Seller's assets (the "Transaction"). Seller is not the operator of these assets. This Information Flyer is delivered on behalf of Seller by
Detring & Associates, LLC ("Advisor"). The information contained in this Information Flyer ("Information") is for informational purposes only and does not constitute an
obligation by Seller to enter into any future transaction. The Information should not be relied upon by the recipient in considering the Transaction, and the recipient should
consider its own financial situation when evaluating the Transaction. This Information Flyer does not constitute investment, legal, financial, tax, accounting or other counsel of
any kind, and the recipient should conduct its own independent examination and assessment of the Information, including obtaining investment, legal, tax, accounting and
such other counsel as it considers suitable. Seller may change or otherwise modify the transaction process at any time without notice to the recipient, including but not
limited to accepting any proposal at any point in time, altering the dates of the process, or terminating the process completely without defining any reason and without any
liability to any interested party. Seller and Advisor and its directors, employees, consultants and agents ("Group") make no representation or warranty as to the accuracy,
completeness, timeliness or reliability of the contents of this Information Flyer or any Information provided during the course of the Transaction process. The Information has
been prepared on the basis of publicly accessible information and material made available to Advisor by Seller and the information so received by Seller from the operator
as-is where-is. Seller and Advisor have relied upon and assumed, without independent verification, the accuracy or completeness of all such information, which does not
claim to be all-inclusive or to contain all of the information that may be relevant to the Transaction. The recipient acknowledges that conditions may change and that the
Information may become out-of-date as a result. Seller and Advisor are under no obligation to update or correct this Information. Seller and Advisor are under no obligation
to provide the recipient with access to any further information. Seller and Group shall have no liability for any representations (expressed or implied) other than, in the case of
Seller, those given by Seller in the purchase and sale agreement, for any written or oral communications with any Interested Parties in the course of their review of the
Transaction, or for any implied terms or obligations arising from operation of law or otherwise. To the maximum extent permitted by law, no member of the Group and Seller
accept any liability (including, without limitation, any liability arising from fault or negligence on the part of any of them) for any loss whatsoever arising from the use of this
Information Flyer or its contents or otherwise arising in connection with it or from the use of any Information provided throughout the course of the Transaction procedure.
Certain statements contained herein may constitute forward-looking statements which involve risks and uncertainties that could cause actual events or results to differ
materially from the projected or expected events or results implied or conveyed in such forward-looking statements. In particular, statements regarding oil and gas reserves
may include the implied assessment that the resources described can be profitably produced in the future, based on certain estimates and assumptions. No constituent of
the Group and Seller represent or warrant that such forward-looking statements will be achieved or will prove to be correct. Actual future results and operations could vary
materially from the forward-looking statements. Similarly, no representation or warranty is made that the assumptions on which the forward-looking statements are based
may be reasonable. No audit, review or verification has been undertaken by the Group or an independent third party of the assumptions, data, results, calculations and
forecasts presented or referred to herein. The recipient acknowledges that neither it nor Advisor intends that Advisor acts or be responsible as a fiduciary to the recipient, its
management, stockholders, creditors or any other person. Each of the recipient and Advisor, by accepting and providing this Information Flyer respectively, expressly
disclaims any fiduciary relationship and agrees that the recipient is responsible for making its own independent judgments with respect to any transaction and any other
matters regarding this Information Flyer. Subsequent modifications may be provided as required.

Please contact Melinda Faust to request a confidentiality agreement or to learn 
more about this opportunity.  Please route all communications through Detring. 
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Derek Detring
President

derek@detring.com
(713) 595-1001

Melinda Faust
Managing Director
mel@detring.com

(713) 595-1004

Matt Loewenstein
Managing Director
matt@detring.com

(713) 595-1003

Bryan Bottoms
Vice President, Geology

bryan@detring.com
(713) 595-1005

Process Overview

VDR Opens

Evaluation Period

Bids Due

Holidays

Reliance anticipates PSA execution and closing by mid-May and June 30, respectively. Offers for the full
position will be given clear preference, however, Reliance requests that the offer be allocated between
Upstream, SWD Infrastructure and Gas Gathering.
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