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Value
Sugg 

Ranch Hunt Total
Net Acres 32,829 5,521 38,350
Well Count 712 71 783
Net Prod. (Boed) 727 216 943
PDP PV10 ($MM) $35 $10 $45
3P PV10 ($MM) $112 $41 $153
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Historical PDP Forecast PDP

 Production has been maintained at 
~900-1,000 Boed (net) since 2020 via 
an active workover & RTP program

– 7 Boed average uplift per historical, 
low-cost workover ($30M/well)

 70+ near-term workovers add 
material value to existing prod. base

– PDNP PV10: $6MM
 Further opportunities exist to 

continue reactivating wells and 
recompleting productive zones

 Liquids-weighted production (~70% 
liquids) from 630 active wells, 
including 4 horizontals, across two 
fields: Hunt and Sugg Ranch

– Avg. 98% WI & 74% NRI
– Production primarily sourced from 

Canyon and Wolfcamp reservoirs
 PDP PV10 and net reserves of $45MM 

and 3.2 MMBoe, respectively 

Consistent Workover Program 
Maintaining Production

Earthstone Energy, Inc. (“Earthstone”) has retained Detring Energy Advisors to market for sale its oil 
and gas leasehold, producing properties, and related assets concentrated in the eastern Midland Basin. The 

assets offer an attractive opportunity to acquire (i) a large, operated, contiguous, and fully HBP 
Permian footprint producing 940 Boed (~70% liquids) and $13MM of  operating cash flow      
(NTM PDP); (ii) a consistent workover program offering continued low-cost production 

maintenance; and (iii) 29 identified, near-term horizontal locations targeting the Wolfcamp A.
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38,350 Net Acres | 100% HBP
940 Boed | $13MM Op. CF

Horizontal Wolfcamp 
Development Potential

 29 initial horizontal locations 
identified targeting the Wolfcamp A

– Targeting based on “lessons 
learned” from existing on-lease dev’t

 Highly-economic proximal results 
provide long-term development 
within operating cash flow

– Average IRR >100%
– ~$100MM in undeveloped PV10

Note: All values, including cash flow, reserves, PV10, and IRR’s, are based on an effective date of 8/1/2022 and five-year NYMEX strip as of 8/02/2022. 

Location Map | Eastern Midland Basin

Consistent, Liquids-Rich Net Production (PDP Only)
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Net production maintained at ~900-1,000 
Boed since acquisition (Apr 2021) due to 

an active workover/RTP program
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Current PDP’s offer predictable 
cash flow base and decades of 
cash flow generation, with low-
risk inventory identified which 

adds significant reserves
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Earthstone’s assets are positioned on the eastern side of  the Midland Basin where multiple benches have been tested 
and delineated. Horizontal inventory has been identified and booked in the Wolfcamp A (29 locations), with additional 

unquantified horizontal potential in the Wolfcamp C. Vertical recompletion programs have been successfully tested 
across the position in targets ranging from the deeper Canyon sands to the Spraberry Formation, with many 

recompletion candidates remaining across both the Hunt and Sugg Ranch fields.
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Earthstone Leasehold
Upper Wolfcamp A Wells
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Wolfcamp A Locations (29)

Legend

Primary Hz. Target      Secondary Hz. Target        Recomplete Target

Pfluger D 4 2 WA - Wolfcamp A
Cum Prod: 174 MBOE since 04/2019

Pfluger B 1 1WA - Wolfcamp A
Cum Prod: 175 MBOE since 07/2018
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This Information Flyer is based on material provided by Earthstone Energy, Inc. and its affiliates (“Seller”) and is offered to interested parties for the sole purpose of providing an
overview of an opportunity to acquire certain of the Seller's assets (the "Transaction"). This Information Flyer is delivered on behalf of Seller by Detring & Associates, LLC ("Advisor").
The information contained in this Information Flyer ("Information") is for informational purposes only and does not constitute an obligation by Seller to enter into any future transaction.
The Information should not be relied upon by the recipient in considering the Transaction, and the recipient should consider its own financial situation when evaluating the Transaction.
This Information Flyer does not constitute investment, legal, financial, tax, accounting or other counsel of any kind, and the recipient should conduct its own independent examination
and assessment of the Information, including obtaining investment, legal, tax, accounting and such other counsel as it considers suitable. Seller may change or otherwise modify the
transaction process at any time without notice to the recipient, including but not limited to accepting any proposal at any point in time, altering the dates of the process, or terminating
the process completely without defining any reason and without any liability to any interested party. Advisor and its directors, employees, consultants and agents ("Group") make no
representation or warranty as to the accuracy, completeness, timeliness or reliability of the contents of this Information Flyer or any Information provided during the course of the
Transaction process. The Information has been prepared on the basis of publicly accessible information and material made available to Advisor by Seller. Advisor has relied upon and
assumed, without independent verification, the accuracy or completeness of all such information, which does not claim to be all-inclusive or to contain all of the information that may be
relevant to the Transaction. The recipient acknowledges that conditions may change and that the Information may become out-of-date as a result. Advisor is under no obligation to
update or correct this Information. Seller and Advisor are under no obligation to provide the recipient with access to any further information. Seller and Group shall have no liability for
any representations (expressed or implied) other than, in the case of Seller, those given by Seller in the purchase and sale agreement, for any written or oral communications with any
Interested Parties in the course of their review of the Transaction, or for any implied terms or obligations arising from operation of law or otherwise. To the maximum extent permitted by
law, no member of the Group accepts any liability (including, without limitation, any liability arising from fault or negligence on the part of any of them) for any loss whatsoever arising
from the use of this Information Flyer or its contents or otherwise arising in connection with it or from the use of any Information provided throughout the course of the Transaction
procedure. Certain statements contained herein may constitute forward-looking statements which involve risks and uncertainties that could cause actual events or results to differ
materially from the projected or expected events or results implied or conveyed in such forward-looking statements. In particular, statements regarding oil and gas reserves may
include the implied assessment that the resources described can be profitably produced in the future, based on certain estimates and assumptions. No constituent of the Group
represents or warrants that such forward-looking statements will be achieved or will prove to be correct. Actual future results and operations could vary materially from the forward-
looking statements. Similarly, no representation or warranty is made that the assumptions on which the forward-looking statements are based may be reasonable. No audit, review or
verification has been undertaken by the Group or an independent third party of the assumptions, data, results, calculations and forecasts presented or referred to herein. The recipient
acknowledges that neither it nor Advisor intends that Advisor acts or be responsible as a fiduciary to the recipient, its management, stockholders, creditors or any other person. Each of
the recipient and Advisor, by accepting and providing this Information Flyer respectively, expressly disclaims any fiduciary relationship and agrees that the recipient is responsible for
making its own independent judgments with respect to any transaction and any other matters regarding this Information Flyer. Subsequent modifications may be provided as required.

Process Timeline

Please contact Melinda Faust to request a confidentiality agreement or to learn more about this 
opportunity.  Please route all communications through Detring and do not contact Earthstone directly. 

Detring Energy Advisors Contact Information

Jonathan Bristal
Vice President

jonathan@detring.com
(713) 595-1010
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Analyst

roel@detring.com
(713) 470-8896

Derek Detring
President

derek@detring.com
(713) 595-1001

Melinda Faust
Managing Director
mel@detring.com
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VDR Opens

Evaluation Period

Bids Due

Earthstone anticipates PSA execution by mid-October and closing by the end of  November 2022.

Richard Ball
Director, Geology

richard@detring.com
(713) 595-1005
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